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Nemex Resources (ASX: NXR) has held discussions with potential joint
venture partners and financiers in South Africa, the Middle East and Europe to
fund development of its Télimélé DSO Iron Project in west Guinea.

A$1.18M

1 Year Share Price Graph

One potential option through South African banks involves the fast track
development of the project to produce 2.5 million tonnes per annum of DSO
iron ore.
Other funding options being considered include a strategic partnership with one
or more groups who are capable of financing the pre-development stages of
the project and/or the relatively small capital costs of between US$60 million
and US$130 million required for the project.
The company is also continuing negotiations with Guinea's Mines Ministry
regarding access to existing infrastructure for product export.
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Access to the Fria-Conakry rail line and use of the Conakry port has the
potential to further reduce operating costs.
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Nemex has also reduced administration and exploration expenditure to a
minimum to conserve funds.
Its directors and several employees have agreed to receive significantly
reduced remuneration during this time in recognition of difficult, current market
conditions.
Télimélé Project is located in west Guinea, some 110 kilometres from the
coast.
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Company Synopsis:
Nemex Resources (ASX: NXR) is focused
on iron ore projects in Guinea, West Africa,
and the Mid West region of Australia.

Author:
Bevis Yeo

+61 2 9299 5001

action@proactiveinvestors.com.au

It has a maiden Resource of 258 million tonnes at 37.3% iron including 16.8Mt at 55.1% iron as well as regional
Exploration Target of 2 billion to 5 billion tonnes at 30% to 40% iron including 50 million to 100 million tonnes at 50% to
60% iron.
The company noted that it still needs to increase the identified high-grade mineralisation to about 40Mt at 50% to 60%
iron to trigger a Bankable Feasibility Study and completed the BFS before a development decision can be made.
Nemex estimated that the cost of identifying the mineralisation will be about US$2 million using its own rig while the
BFS will cost about US$5 million based on the proposals it has received from experienced South African Engineering
Procurement Construction companies.

Proactive Investors Australia is the market leader in producing news, articles and research reports on ASX "Small and
Mid-cap" stocks with distribution in Australia, UK, North America and Hong Kong / China.
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personally concerning the nature, potential advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or
other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
is held at the time of publication and such position is known to the Company, appropriate disclosure is made.
However, you understand and agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written
about. You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that
neither such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be
complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data may not be current and should not be relied upon.
The contributors make every effort to ensure that the information and material contained in this report is accurate and correct and has been obtained from
reliable sources. However, no representation is made about the accuracy or completeness of the information and material and it should not be relied upon as a
substitute for the exercise of independent judgment. Proactive Investors does not accept any liability, including negligence, for any loss or damage arising from
the use of, or reliance on, the material contained in this report. There are general risks associated with any investment in securities. Investors should be aware
that these risks might result in loss of income and capital invested.
WARNING: No recipients should rely on any recommendation (whether express or implied) contained in this document without obtaining specific advice from
their advisers. All investors should therefore consider the appropriateness, in light of their own objectives, financial situation and/or needs, before acting on the
advice.
DISCLOSURE: The Company, its directors, associates, employees or representatives may not effect a transaction upon its or their own account in the
investments referred to in this report or any related investment until the expiry of 24 hours after the report has been published.
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